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DIRECTORS’ REPORT TO THE SHAREHOLDERS 


EARNINGS AND DIVIDENDS 


Net income for 1967 amounted to $475,454 
which represents a modest decline from earnings 
of $484,353 in 1966. After deducting prefer- 
ence dividends of $150,000, the balance 
available for common. shareholders was 
$325,454 or 46 cents per share, against 47 
cents per share for 1966. Total dividends per 
common share were 40 cents, an increase over 
the 38 cents per share paid in the previous year. 


NET ASSET VALUE 


Net asset value per common share was 
$17.23 at December 31, 1967, a gain of 17.3% 
from 1966. During 1967 the Toronto Stock 
Exchange Combined Index and the Montreal 
Stock Exchange Composite Index recorded 
gains of 9.9% and 11.4% respectively while 
The Dow Jones Industrial Average advanced 
S2:7o- 


INVESTMENT PORTFOLIO 


The assets of the Trust were invested in 57 
securities at December 31, 1967. The portfolio 
is listed on pages 7 to 10 of this Report and a 
summary is set out on page 10. It will be 
noted that 99.5% of the portfolio is now 
invested in Canadian and U.S. common and 
convertible preferred shares. 


REVIEW AND OUTLOOK 


In 1967 the Canadian economy continued 
to expand with the Gross National Product 
increasing approximately 7%. Unfortunately 
at least half of this gain was attributable to 
higher prices brought about by inflationary 
wage increases whose magnitude has been 
running at twice the level of those in the U.S. 
This disparity is particularly serious as wage 
increases in Canada have not been accom- 
panied by corresponding gains in productivity. 
The result has been a severe pressure on the 
profit margins of most of the major €anadian 
corporations operating in basic industries whose 
shares are normally prominent in diversified 
portfolios such as is held by this Company. 

For 1968 a similar gain in Gross National 
Product has been predicted but, once again, 
about half the increase will probably be due 
to price increases. The major share of the 
benefits derived from the growth in our 
economy may thus continue to go to the wage 
earner with a corresponding extension of the 
squeeze in corporate profit margins. 


INVESTMENT POLICY 


Industries which employ advanced techno- 
logical concepts are less exposed to the profits 
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squeeze. This is also true of certain companies 
offering services to the consumer. Unfortunately, 
Canada offers an inadequate range of invest- 
ments in these and other attractive areas. For 
this reason your Board may decide to concen- 
trate more heavily in the U.S. where the stock 
markets offer a broader spectrum of investments 
in sectors of the economy which provide the 
opportunity to achieve capital appreciation. 
The Directors are cognizant of the fact that 
adoption of such a policy could possibly involve 
a change in the tax position and earnings of 
the Company. 


REVISION OF BY-LAWS 


The Trust’s By-Laws are basically those 
adopted in 1929 at the time of incorporation. 
Your Directors have decided that these By-Laws 
should be modernized to reflect changes in 
corporate practice since 1929 and to conform 
with the requirements of the Canada Corpora- 
tions Act 1965. Attached to the Notice of 
Meetings are copies of a new general By-law, 
a new borrowing By-Law and a By-law 
changing the investment restrictions. These new 
By-Laws were enacted by the Board on January 
24 and February 22, 1968 and will be sub- 
mitted to the Shareholders for their considera- 
tion and approval at the Special and Annual 
General Meeting of Shareholders to be held on 
Monday, April 8, 1968. 

Any Shareholder desiring additional informa- 
tion on the changes in the By-Laws should call 
at the Company’s offices or attend the Special 
and Annual General Meeting to which all 
Shareholders are cordially invited. 


DIRECTORATE 


The new general By-law increases the Board 
of Directors from six to eight members. To fill 
the two vacancies thus to be created, Mr. J. G. 
S. Gammell, M.B.E., C.A., of Edinburgh, Scot- 
land, and Mr. W. J. R. Govett, of London, 
England, will be nominated for election at the 
forthcoming Annual General Meeting; Mr. 
Gammell for a two-year term and Mr. Govett 
for a one-year term. The Directors retiring at 
the forthcoming Meeting in accordance with the 
By-Laws are: 


J. G. Hungerford, Q.C. 
T. S. Johnston 
N. B. Ivory 


They are eligible for re-election. 
On behalf of the Board, 


W. A. ARBUCKLE, 
Chairman, 
March 8, 1968, 
Toronto 1, Ontario. 


DOMINION-SCOTTISH INVESTMENTS LIMITED 


(Incorporated under the laws of Canada) 


BALANCE SHEET 
As at December 31, 1967 


ASSETS 1967 
Current Assets ——— 
COTS 9 Oar enema Ret EN We PEN Hilly VE ONT a nd re ce $ 277,261 
Accounts \recelvia ble pei 8 eta ec eee eee ee Si eee eae 8,017 
Income: taxes recoverable: 2-2 vcses cece te ee eee eee 
285,278 
Investments 
Investments at quoted market value _.____......-..---_------------------------ 17,422,694 


(cost 1967—$13,457,574; 1966—$12,835,174) 


$17,707,972 


LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current Liabilities 


Accrued @XDONSOS) incorrect nc ie ee oe $ 4,441 
Due to brokers for securities purchased -__.-.........---------------------- 220,397 
Accrued jbondwsintereste:-..2..-. 226) 2. ee aes, ee ee 40,000 
Income taxes, payable o..45.-5. 6: -dee itr ene ee 4,551 

269,389 


Funded Debt 
First collateral trust, Series ‘‘B’’ and ‘‘C’’ 4% bonds, 


duetihuly a ieGP seleteterrtiree ae oo oe ascot 2,000,000 


Shareholders’ Equity 
Capital Stock — 
Preference — 
Authorized — 
76,730 5% cumulative, redeemable (at $52.50) 


preference shares, par value $50 each 
Issued — 


GOOU0 shares et tes), al Ae emeladt 4 3,000,000 


Common — 


Authorized — 
1,200,000 common shares of no par value 


Issued — 

PUES IZ ZA SEO Sa See Oe wncn sackpaqeetmecevencncecmasecy 2,979,493 
Accumulated surplus on sale of investments ._-......-.........---..------ 5,066,398 
Formed)? Sor plstyeers ee Seo oooh beeen eee 427,572 
Unrealized appreciation of investments —_.......--....--------.-------------- 3,965,120 

Total#shareholdets Mequity tse ses- see eee ee 15,438,583 


$17,707,972 


On behalf of the Board: 
WILLIAM A. ARBUCKLE, Director 


NEIL B. IVORY, Director 
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1966 


es 


$ 292,363 
225 
8,441 


301,029 


15,397,559 


$15,698,588 


$ 3,423 
29,604 
40,000 


73,027 


2,000,000 


3,000,000 


2,979,493 
4,696,275 

387,408 
2,562,385 


13,625,561 
$15,698,588 


DOMINION-SCOTTISH INVESTMENTS LIMITED 


STATEMENT OF INCOME 
For the Year ended December 31, 1967 


1967 1966 
Income — sees 
Dividends from Canadian corporations -.........-.-..------------.---------- S7F 505,75 18S! 518/745 
Dividends from foreign corporations __...........---...------------2---------- 79,960 86,452 
Inhenre stmre GELVeC mee meee i occ eee cecceene 43,846 32,539 
629,557 637,736 
Expenses: 
PANGAN SINS SIICHTIV COMOX DENIS C Siete ore ee nee Canoe Soon ecea tence 18,394 19,048 
INVeEStMentiadVISOLY eC se 2 oe comin renter Fy ee ase 7,500 UO 
Directors tees CANGrSGlGilesieo-5 scenes cree cee es es 15,300 14,950 
isXepieP OUTAGE aes cece eee ape ee 80,000 80,000 
Bonkicharges (includinginterest)) --2 5. 2 a ZI DT $6) 272 
Trustee, registrar, legal and audit fees __._...........----..------------------- 6,952 6,363 
131,103 131,383 
Income before Income Taxes .................----------------------ee-----e-e enone 498,454 506,353 
PrOVISiONetOrs ICONIC ehCEXCS i oe os ssc oe reer epe con cee uesesccee 23,000 22,000 
INGHBINGCOMIG get eee cc er eemee  er oe e Ee ee! $ 475,454 $ 484,353 
STATEMENT OF EARNED SURPLUS 
For the Year ended December 31, 1967 
1967 1966 
Rerteeec@nia) DOCmnINIG LOL VOOR oe eS Bed Soap cistern $ 387,408 $ 324,080 
MROUETE PAG NALEL COMING TONS OCT 5 occas ie aes ene ecch Se ee oa gan bie dn an 475,454 484,353 
862,862 808,433 
Deduct: 
Dividends paid — 
On preference shares at the rate of $2.50 per share -_...... 150,000 150,000 
On common shares at the rate of $.40 per share 
(1966S 2 8er Share. foes ee oe. 285,290 271,025 
435,290 421,025 
Balance at End of Year SEN >.< 5 EE TRIES Sa ear eo AID a8 SAS 7S $ 427,572 .3 » 307,408 


DOMINION-SCOTTISH INVESTMENTS LIMITED 


STATEMENT OF ACCUMULATED SURPLUS ON SALE OF INVESTMENTS 
For the Year ended December 31, 1967 


1967 1966 
Balance at Beginning of Year _...........----....----.-----eeceee-ceeeeeeeeneeeeeeeeeees $ 4,696,275 $ 4,362,959 
Net Gain on Disposal of Investments -_.................----------------------------- 370,123 333,316 
Balance ot End ‘of Yeor \..:2.-25: ts Se a ee ee ee $ 5,066,398 $ 4,696,275 


STATEMENT OF UNREALIZED APPRECIATION OF INVESTMENTS 
For the Year ended December 31, 1967 


1967 1966 
Balance at Beginning of Year ___...........-.-------.----------------eeeeeeee eee $ 2,562,385 $ 4,469,398 
Net Increase (decrease) for the Year -.............---..---------------e-e eee WA02°735" 9072003) 


Balarice..a}, End of Year <:2<:2, co oe eee ore $ 3,965,120 $ 2,562,385 


NOTE TO FINANCIAL STATEMENTS 


A statement of source and application of funds is not included because such a statement would not 
provide any information in addition to that already given. 


AUDITORS’ REPORT 
To the Shareholders 


Dominion-Scottish Investments Limited 


We have examined the balance sheet of Dominion-Scottish Investments Limited as at December 31, 1967 and the 
statements of income, earned surplus, accumulated surplus on sale of investments and unrealized appreciation of investments 
for the year then ended. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at December 31, 
1967 and the results of its operations for the year then ended, in accordance with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, RIDDELL, STEAD, GRAHAM & HUTCHISON 
January 22, 1968. Chartered Accountants 


(6) 


DOMINION-SCOTTISH INVESTMENTS LIMITED 


PORTFOLIO AS AT DECEMBER 31, 1967 


DEBENTURES (0.43% of net assets) 


Par 
Value 
Western Decalta Petroleum Ltd. 6% sinking fund debentures Series ‘‘A”’ 
Rane ROG 51 weet tee eee Pate i oe ll $100,000 


Market 
Value 


$ 75,000 


COMMON AND CONVERTIBLE PREFERRED SHARES (99.48% of net assets) 


Number 

of Shares 
BANKS (6.77% of net assets) 
BankOtsMiOntte Glace ue. Pee noe cases Ole se shee a es Bree oR ee ree rs een oe 15,000 
Cn KEOTAINOV.CULS GOLGI cots fete at ses er sae em ee eR oe a eS gan see de 12,500 
Ganadian Imperial Bank of Commerce 2. .2--.-.2-2-<-~ bocce ce eet nce necator acne 20,000 
MONIFCOIECI KY LSID ISTH GE OAVIN Sa BCIn Karras: ees e ee renee meee saree ee eee eee 6,000 
ROY. CIMB CINK MO fa GCI 11 CCl Cl es eae epee ee een ee ence 15,000 
ROROMEO =D O NMI NI OU CAIN Keser eee ere ne en ee ee ee were ee oes 2 20,000 
FINANCIAL (4.75% of net assets) 
Canadian Pacific Investments Ltd. 434 % Conv. Pref. __.......-..--.---..------------ 12,500 
Great Britain and Canada Investment Corp, ..........-------------------------2---2----2e= 11,000 
ISECHTIO Gls TUS taCGOon tC, tenes re se cee eres eee nt ence Fee eee ee eee 20,000 
FOOD AND BEVERAGE (8.70% of net assets) 
Tee eeBuighi vey Gore mbimite clemeesnnerse ee: tent omnes rcs ese ere ee 6,000 
Distillers: Gorporairon-seagnemsm lini ted esses. cece eee ease eens ere ceae nee 8,000 
Lee THA) KOT eT AW We bn Se Ne pg ek eu ih a eat 30,000 
STOW CIS? VWVING: COLT or Cl CSSH i sceeree tape nee ree seen ean eape eran sere nce eres 30,000 
INO ISONG BLE WELLES = ERC GLCSS te Bi nr emer ee eee ee eee nae 10,000 
Wralker-Goodernamece WOlts Ets. Elicits ene one ccc ee eee cee ee 10,000 
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Market 
Value 


$ 168,750 
176,563 
280,000 

58,500 
225,000 
272,500 


> 1 18sts 


$ 298,438 
165,000 
365,000 


$ 828,438 


$ 411,000 
316,000 
210,000 

72,000 
180,000 
328,750 


S. W517i750 


COMMON STOCKS (Continued) 


Number 

of Shares 
GENERAL MANUFACTURING (12.50% of net assets) 
CAE Industries: Ltcls s<c:se: Soe es eae ee eee 40,000 
Carrier Corporation ‘<ccncog32cece32 soso eee pe 10,000 
General ‘Motors "Corps 5. 5-5 err eee ee eae ee cee 5,000 
International Business)Machines Corp, 27th eer ee meee 700 
Nalco “Chemical¥ Company) ccc: see eee eee 5,000 
HEAVY INDUSTRY (6.40% of net assets) 
DominionvFoundriesiés Steel Ltd 2.5 rs ate cere 16,000 
General Dynamics: Cor pt cscre anon ae a ee ee 5,000 
General Electric: Company :s::--o.. cease eee ee ee 2,000 
Steel Co. of Coprcaccat Lt ass ee a a Eee ee 12,000 
MERCHANDISING (5.17% of net assets) 
Famous Players Gadnadian Comps Udi oee iso ec ee ee ee eee 15,000 
Peoples Credit Jewellers Limited 22... 2 8,040 
Tamblyn, Lid sg: Ger sree oa scp on ce ee 7,000 
METALS AND MINING (11.91% of net assets) 
Alcan; Aluminiumphimite diesste: eee eee ee Pe ees ee 12,000 
British Columbia Molybdenum Ltd. ‘‘Warrants” __.........-.----22-----eeeeeeeeeneeneee-- 10,000 
Hollinger Consolidated Gold Mines Limited. _......2.-222...002222ee eee cece eee 12,000 
InternationaliNickel Col of Ganadauktdi y= =e rs ee eee 6,000 
Norenda "Mites Uinhed e..-2. cna en re i eee eee ee 7,000 
Opemiska Copper, Mines (Quebec). Lid.ticc2...... kn 20,000 
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Market 
Value 


$ 410,000 
608,850 
442,800 
474,012 
244,350 


$ 2,180,012 


$ 308,000 
357,750 
207,360 
243,000 


$ 1,116,110 


$ 622,500 
96,480 
182,000 


$ 900,980 


$ 340,500 
82,500 
342,000 
756,000 
362,250 
193,000 


$ 2,076,250 


COMMON STOCKS (Continued) 


PAPER AND FOREST PRODUCTS (6.58% of net assets) 


PCM CHSGR COD ACEC ec ees ee ae ee ih coe a slaet Ac upanapekvatenes 
Columbia Cellulose Co. Ltd., $1.20 Cum. Red. Conv. Pref. ............---.-------- 
MVCCML CN BI OSCE la LT Ce aisre ree ee ee 


Price Company Limited 


PETROLEUM AND PIPELINES (13.87% of net assets) 


Nat kere] COT) CT A Ty as Tok le eae eae Le ee 
BrtishmAMe ti CONBONECOs Lid shateee cscs et eee cee Seer Ec ee ee 
CanadicniiyarocanDonss ltd 2-6 ae ees ce ee ee 
Sm penicum Gi el icles cece ees oe ee ere oar nt ee Re eed, Re 
IntenprovinciallubipeaLine: GOs is oe ee 


He XCCO MCCHTC CICMLT Cipreete ae ee ar 8 a ee te RE Eee Ss sco 


PRINTING AND PUBLISHING (8.45% of net assets) 


BritisHmAMeNICONMBONKINOe: GOngLT Cs oes esesee nee oe eee wen neeoee ns Pesecase 
MooresCorponation: Lido cs-.2 oe eS 
SOULMGMPErESSCLE cg oee tenn co ee aes ane oe Os ee 
Sun Publishing Co. Ltd., Class ‘‘A”’ 


PUBLIC UTILITIES (9.45% of net assets) 


Britisnecolumbiaanelephone: Cos: ee <a: c eieee . ee  e 
SONSUMERS de CoS RC Oc secre ees we ea Le ae Py ee ee ee 


Quebec Telephone 


United Gas Corporation 


Sundry Securities 
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Number 
of Shares 


16,000 
10,000 
25,000 
30,000 


10,000 
11,000 
20,000 
6,000 
35,000 
6,000 


10,000 
22,000 


Market 
Value 


$ 130,000 
133,750 
587,500 
296,250 


$ 1,147,500 


$ 388,800 
418,000 
242,500 
420,000 
756,875 
192,000 


$ 2,418,175 


$ 350,000 
351,000 
462,500 
310,000 


$ 1,473,500 


$ 531,250 
440,000 
211,875 
464,400 

Al 


$ 1,647,566 


COMMON STOCKS (Continued) 


Number Market 
of Shares Value 
TRANSPORTATION (4.93% of net assets) 
Ganadiant Paci fice Rail cryu Ge ose c ea 2,000 $ 117,000 
New *York"Gentral*Reatl roca Coan eee 3,000 243,810 
Overland! Express. Ltd., 60¢. Gum: Gomv. Prete 22sec eee 3,000 33,000 
Pan’ American? World Alrwiysin li Ginn s ee ee eee ee 10,000 257,850 
Seaboard <Goast Lines Rail roc Go sg sess re eee 4,000 208,440 
$ 860,100 
TOTAL COMMON AND CONVERTIBLE PREFERRED SHARES -_....-..-..--.-------- $17,347,694 
SUMMARY 
% of 
Net Assets 
DEBENTURES) 252 eee oe ee ee See ee eens ay ei 2 Aeteet <M A $ 75,000 43 
COMMON AND CONVERTIBLE PREFERRED SHARES .......................- 17,347,694 99.48 
CASHANDL GASES ITEM Si (INET p) jeer tera ee 15,889 .09 
TOTAL. NET: ASSEV S255 osc ota ose ar ear ete tS Rn $17,438,583 100.00% 
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